GOVERNMENT AFFAIRS AND Monday, March 7, 2022

COMMUNITY OUTREACH
COMMITTEE MEETING 4:00 p.m.
AND
SPECIAL MEETING OF THE Committee Members:
BOARD OF DIRECTORS Tony R. Fellow, Chair

Charles M. Trevifho, Vice-Chair

SPECIAL NOTICE - Teleconference Accessibility

S Pursuant to the newly adopted provisions of the Brown Act and consistent
_ with the Board’s Resolution ratifying the declaration of a state of
/ emergency by the State of California in response to the COVID-19

UPPER SAN GABRIEL VALLEY pandemiie, the Upper Distriet will hold the public hearing and its board
MUNICIPAL WATER DISTRICT meeting via teleconference or the most rapid means of communication

available at the time. Instructions to participate in the teleconference are

/V, hietores
/_\/ Attendee Join Zoom Webinar:

602 E. Huntington Drive, Suite B (626) 443-2297 https://us02web.zoom.us/j/89565247662
Monrovia, CA 91016 www.upperdistrict.org

Meeting ID: 895 6524 7662
Telephone Dial: 1 (669) 900 6833

Public comments may be made through teleconference when prompted by
the Chair during the public comment period. Public comments may also be
provided by emailing Venessal@usgvinwd.org in advance of the meeting.
Please indicate “PUBLIC COMMENT” in the subject line.

If you have difficulty connecting to the teleconference line, please call
(626) 443-2297 or email Ruben@usgvmwd.org. It may take a few minutes
fo join Zoom or connect via telephone so please join early.

*The Government Affairs and Community Outreach Committee meeting is noticed as a joint committee meeting with the Board of
Directors for the purpose of compliance with the Brown Act. Members of the Board who are not assigned to the Government Affairs
and Community Outreach Committee may attend and participate as members of the Board, whether or not a quorum of the Board is
present. In order to preserve the function of the Committee as advisory to the Board, members of the Board who are not assigned to
the Government Affairs and Community Outreach Committee will not vote on matters before the Committee.

Communications

1. Call to Order
2. Public Comment

Discussion/Action

3. Legislative Update (memorandums attached)
a. Washington D.C.

b. Sacramento
4. Federal and State Legislative Summaries and Positions (staff memorandum attached)

Oral Reports
5. Update on Conservation Outreach Campaign

Other Matters
6.

Adjournment
Next Meeting: Monday, April 4, 2022

American Disabilities Act Compliance (Government Code Section 54954.2(a))
To request special assistance to participate in this meeting, please contact the Upper District office at (626) 443-2297 or
venessa@usgvmwd.org at least 24 hours prior to meeting.
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BEST BEST & KRIEGER:

ATTORNEYS AT LAW
To: Upper San Gabriel Valley Municipal Water District
From: John Freshman, Ana Schwab, and Lowry Crook
Date: March 2, 2022
RE: Federal Report

FY2022 Appropriations Expected to Pass Prior to March Deadline; Build Back Better
Focus from the Biden Administration

The two issues on the forefront of Congress’s attention are relief for Ukraine and appropriations.
Currently, the government is funded through March 11, 2022. Next week, the appropriations
bills should be released, which will finally provide insight on the funding levels for fiscal year
2022. The omnibus will likely include relief aid for Ukraine, which will range from $6 billion to
$10 billion. The Biden Administration has not officially asked for funding; however, the
estimated request may be $2.9 billion for humanitarian and security needs for Ukraine, the Baltic
countries, Poland, and other countries in the region, and $3.5 billion for the Defense Department.
There is a bipartisan interest in passing a supplemental spending measure for Ukraine, which will
help ensure that necessary progress is made to meet the March deadline.

The lead House and Senate negotiators announced they have reached an agreement for the
topline numbers for the fiscal bills, which will be within an approximately $1.5 trillion
framework. The lead appropriators have not yet released specific details on the framework. As
previously reported, the House and Senate Interior-Environment and Energy and Water bills
released several months ago had similar funding levels and increases compared to fiscal year
2021. BB&K will provide a detailed breakdown of the omnibus as soon as it is available.

While Congress has made progress on crucial government spending, it has not moved forward
with Build Back Better, President Biden’s signature climate and social spending bill. . Democrats
still want to move forward with the reconciliation bill before the midterms, but they do not have
the necessary numbers to pass the package. Senator Joe Manchin (D-WV) reiterated his support
for higher corporate taxes and tax credits for clean energy; however, he wants to see the inflation
rate decrease before Congress passes another significant spending bill.

At the moment, there is consensus among Democrats on the climate provisions, which contain
approximately $320 billion in tax incentives for clean energy and electric vehicles. Additionally,
Sen. Manchin and fellow Democrats want to see the reconciliation bill address child care and
prescription drug prices. A smaller reconciliation package with these three items (and more) may
eventually be drafted. The Biden Administration and Democrats will continue to push for a
successful reconciliation tax measure, even in a reduced form.
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BEST BEST & KRIEGER:

ATTORNEYS AT AW

West Virginia v. EPA —U.S. Supreme Court May Rein Back EPA’s Regulatory Authority

The U.S. Supreme Court heard oral arguments for West Virginia v. EPA. The Court may resolve
whether the U.S. Constitution gives Congress the authority to delegate broad regulatory power to
the EPA to control greenhouse gas emissions. Based on questions from some of the conservative
justices, the justices appeared open to limiting the scope of EPA's authority to require stricter
power plant emissions controls. A potential outcome would limit the power of the agency to
regulate broad climate policy issues and leaving the responsibility upon Congress to legislate.
The Supreme Court is expected to issue its ruling in the early summer.

The consolidated cases come from an appeal from the U.S. Court of Appeals for the District of
Columbia Circuit. On January 19, 2021, the D.C. Circuit vacated the Trump administration’s
decision to repeal the 2015 Clean Power Plan (CPP) and the Trump administration’s replacement
rule, the Affordable Clean Energy Rule (ACE). The court remanded the case to the EPA to make
a new rule consistent with the Circuit Court’s ruling. EPA has not moved forward with creating a
new rule and is awaiting a ruling from the U.S. Supreme Court on the issue.

PFAS Litigation

The state of Colorado has filed suit against 15 chemical and firefighting foam manufacturers,
including E.I. du Pont de Nemours and Co. and the Chemours Co. The defendants have all made
aqueous film forming foam (AFFF) containing polyfluoroalkyl substances (PFAS) or chemicals
used in the foams. The complaint seeks to cleanup and other costs for damage to Colorado’s
public health and environment. The case is expected to be transferred to the South Carolina
multidistrict litigation, where water district and other AFFF cases are pending.

In California, the City of Whittier sued 3M Co., DuPont De Nemours and Coin Los Angeles
Superior Court seeking to hold the companies liable for the presence of toxic compounds known
as PFAS, PFOA and PFOS in the city’s water well. The city wants compensatory damages in the
form of costs relating to past, present, and future sampling and testing for contamination and
funding for remediation and cleanup.

Also in California, L.’Oréal USA Inc. was sued in a proposed class action; the complaint alleges
the company failed to disclose its mascara contains PFAS, and therefore fraudulently and
misleadingly marketed its products as safe for consumers. Since PFAS does not break down, the
residue from makeup ends up contaminating landfills and water systems. By 2025, California
will further regulate makeup and ban cosmetics containing lead, mercury, and some PFAS.
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BEST BEST & KRIEGER:

ATTORNEYS AT LAW

WaterSMART Cooperative Watershed Management Program Phase I Grants -
R22A800163

Estimated Total Program Funding: 83,000,000
Award Ceiling: $200,000

This grant opportunity invites states, Indian Tribes, irrigation districts, water districts, local
governmental entities, non-profit organizations, Existing Watershed Groups, and local and
special districts (e.g., irrigation and water districts, county soil conservation districts) to submit
proposals for Phase I activities to develop a watershed group, complete watershed restoration
planning activities, and design watershed management projects. A “watershed group,” as defined
in Section 6001(6) of the Cooperative Watershed Management Act (see Section A.1. Authority
for full citation) is a grassroots, non-regulatory entity that addresses water availability and
quality issues within the relevant watershed, is capable of promoting the sustainable use of water
resources in the watershed, makes decisions on a consensus basis, and represents a diverse group
of stakeholders, including hydroelectric producers, livestock grazing, timber production, land
development, recreation or tourism, irrigated agriculture, the environment, municipal water
supplies, private property owners, Federal, state and local governments, tribes, and
disadvantaged communities. A “disadvantaged community, as defined in Section 6001(2) of the
Cooperative Watershed Management Act, means a community (including a city, town, county, or
reasonably isolated and divisible segment of a larger municipality) with an annual median
household income that is less than 100 percent of the statewide annual median house-hold
income for the state in which the community is located, according to the most recent decennial
census. Applications must be submitted no later than: March 31, 2022, 4:00 p.m. MDT.

WaterSMART Small Scale Water Efficiency Projects Grants — R22AS00195

Estimated Total Program Funding: 35,000,000
Award Ceiling: $100,000

This grant opportunity invites the following to apply: states, County governments, Indian Tribes,
irrigation districts, and water districts; State, regional, or local authorities, whose members
include one or more organizations with water or power delivery authority; and Other
organizations with water or power delivery authority, or nonprofit conservation organizations
that are in partnership with one of the above. Eligible projects include, but are not limited to:
canal lining/piping; municipal metering; irrigation flow measurement; supervisory control and
data acquisition and automation; landscape irrigation measures; high-efficiency indoor
appliances and fixtures; upgrades to commercial cooling systems to improve water use
efficiency. Projects not outlined above may be submitted for consideration. Applications are due
by Thursday, April 28, 2022, 4:00 p.m. MDT.
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February 24, 2022

TO: Government Affairs and Community Outreach Committee, Upper San Gabriel
Valley Municipal Water District

FROM: Steve Baker

SUBJECT: March 7, 2022 Legislative Update

Budget Update

On January 10th, Governor Newsom unveiled a $286.4 billion budget that will begin a months-long
debate with the Legislature before the new fiscal year begins on July 1st. The Governor's Budget focused
many of its priorities on some of the state's most significant issues, including climate change,
homelessness, education, high-speed rail, the pandemic, and crime.

According to the Governor's Budget, the state now has a projected surplus of $45.7 billion, including
$20.6 billion in the general fund for discretionary purposes, $16.1 billion for Prop. 98 and $9 billion in
reserve deposits and supplemental pension payments. As of the end of February, early projections are
that the surplus may grow by as much as an additional $23 billion. We will know more after the April
18" tax deadline. In the meantime, there is a growing chorus calling for direct returns of cash to
taxpayers as envisioned by the decades old Gann Spending Limit.

The budget subcommittees are having weekly hearings to consider the Governor’s proposals. Additional
proposals will come in the May Revise. The deadline for the Legislature to pass a budget is June 15", and
the Governor has until July 1% to approve the budget.

Climate, Wildfire and Drought
The Governor has a comprehensive climate proposal totaling $22.5 billion over the next five years for
various projects. The Wildfire Package totals $3.5 billion, and the Drought Package would add another

$750 million on top of the current year’s $5.2 billion.

Bills of Interest
The deadline to submit new bills for the 2022 session was Friday, February 18". A grand total of 2,020
new bills were introduced. The following is a brief summary of bills that Upper District is interested in:

e AB 2163 (B. Rubio, D-Baldwin Park). Extends the authority for the San Gabriel Basin Water
Authority from 2030 to 2050.

e AB 2449 (B. Rubio) Allows local agencies to continue to use teleconferences for public meetings
beyond January 1, 2024.

e AB 2387 (E. Garcia, D-Coachella). Would put a general obligation bond of $7.43 billion on the
June 2022 ballot to fund safe drinking water, wildfire prevention, drought preparation, flood
protection, and extreme heat mitigation.

e SB 1157 (Hertzberg, D-Van Nuys). Eliminates the current indoor residential water efficiency

standards and replaces them with a standard of 47 gallons per capita daily from 2-25-2030 and

42 gallons beyond 2030,

AB 845 (Calderon, D-Whittier). Authorizes MWD to use design/build and construction

manager/general contractor alternate procurement authority for capital construction projects.

e AB 1817 (Ting, D-San Francisco). Prohibits textile manufacturers from using PFAS in material
after January 1, 2024,

1415 L STREET, SUITE 1100, SACRAMENTO, CALIFORNIA 95814
TEL: 916/448-3444  FAX: 916/448-0430



MEMORANDUM P

UPPER SAN GABRIEL VALLEY
MUNICIPAL WATER DISTRICT

ITEM 4.
DATE: March 7, 2022
TO: Government and Community Affairs Committee and Board of Directors

FROM: General Manager
SUBJECT: Federal and State Legislative Bill Summaries

RECOMMENDATION

Approve staff recommendation for federal and state legislative bill positions: H.R. 4647, S. 2430, H.R. 2682,
S. 1248, S.2454,8SB 1157, AB 2449, AB 1817, and AB 2142, which are consistent with Upper District’s 2021-
22 Legislative Policy Principles adopted by the Board in December 2021.

Federal Bill Analysis

H.R. 4647 (Huffman): Water Conservation Rebate Tax Parity Act

Status: Passed the House as part of Build Back Better Act; Location: 7/22/21 House Committee on Ways and
Means

Summary: H.R. 4647 authored by Congressmember Jared Huffman of Missouri would amend the Internal
Revenue Code of 1986 to expand the exclusion for conservation subsidies to include water conservation or
efficiency and storm water management measures.

Analysis: This bill is supported by Metropolitan Water District (MWD). This bill would make residential
rebates for water conservation improvements exempt from federal taxes. This includes turf replacement and
outdoor water efficient devices. Upper District currently hosts a Water Smart Home Program (WSHP) in which
water efficient devices are installed free of charge to residents in low-income areas. If this bill is enacted, Upper
District would no longer need to provide tax forms to residents that have taken advantage of WSHP or other
similar conservation rebate programs. Residents who received $600 or more in water conservation, turf rebates
and/or devices are obligated to file the reported rebate value of those devices as taxable income. Upper District
staff is recommending a support position. Residents, especially those who are from low-income households or
disadvantaged communities, should not be penalized for trying to save water by participating in these incentive
programs.

STAFF RECOMMENDATION: Support

S. 2430 (Feinstein): Water Conservation Rebate Tax Parity Act
Status: Read twice and referred to House committee; Location: 7/22/21 Senate Committee on Finance

Summary: Senate companion bill of H.R. 4647. See analysis for H.R. 4647
STAFF RECOMMENDATION: Support

H.R. 2682 (Crow): Outdoor Restoration Partnership Act of 2021

lof6|Page
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Status: Referred to House committee; Loeation: 6/15/21 House Subcommittee on Conservation and Forestry

Summary: H.R. 2682 authored by Congressmember Jason Crow of Colorado would establish and provide $60
billion in funding for the Restoration and Resilience Grant Program and the Restoration and Resilience
Partnership Program. A Restoration Fund Advisory Council would be created to advise the Department of
Agriculture on the respective grant program. Grants would be available for watershed restoration projects,
drought resilience projects, wildfire risk reduction and habitat restoration projects.

Analysis: This bill is also supported by MWD. It would fund projects to improve watershed health and
partnership programs that would reduce wildfire risk and restore habitats. For over 30 years, Upper District has
partnered with US Forest Service in developing its Watershed Restoration Program. The district is continues to
work with the Forest Service to help restore areas within the watershed following the recent wildfire destruction
and are exploring options to expand the program. This bill would greatly benefit Upper District’s efforts to
protect the San Gabriel River Watershed which has direct impacts to our local water quality. Staff is
recommending a support position.

STAFF RECOMMENDATION: Support

S. 1248 (Bennet): Outdoor Restoration Partnership Act of 2021

Status: Referred to Senate committee; Location: 4/20/21 Senate Committee on Agriculture, Nutrition, and
Forestry

Summary: Senate companion bill of H.R. 2682. See analysis for H.R. 2682

STAFF RECOMMENDATION: Support

S. 2454 (Padilla): Water Reuse and Resiliency Act of 2021

Status: Referred to Senate committee; Location: 7/22/21 Senate Committee on Environment and Public Works
Summary: S. 2454 authored by Senator Alex Padilla of California would authorize $1 billion for the
Environmental Protection Agency’s (EPA) Pilot Program for Alternative Water Source Projects grants. This
would be allocated over five years. Funding would be eligible for projects related to water, wastewater, or
stormwater or by treating wastewater or stormwater for groundwater recharge, potable reuse, or other purposes.
Analysis: It would benefit the region by increasing funding for grants that would directly benefit water recycling
and stormwater management projects. Upper District staff is recommending a support position as it could
potentially support local indirect potable reuse projects. This bill is supported by MWD.

STAFF RECOMMENDATION: Support

State Bill Analysis

SB 1157 (Hertzberg): Urban water use objectives: indoor residential water use.

Introduced: 2/17/22; Location: Senate — Pending Committee Referral

Summary: SB 1157 authored by Senator Robert Hertzberg will codify the indoor residential water use
objectives as outlined by a study conducted and released by the Department of Water Resources (DWR). The
objectives are broken down into three tiers beginning January 1, 2025 to January 1, 2030. See below for a chart
detailing the new and existing standards. Existing law requires DWR to conduct studies of best practices of
indoor residential water use. For this particular study, DWR was required to collaborate with stakeholders and
provide an analysis to the legislature of the benefits and impacts of a changed water use efficiency standard.
The study was based on information derived from 18 water agencies. Although it provided informative
qualitative information, it lacked the quantitative component. Meaning that the study did not evaluate nor
quantify the impacts of changing the water use efficiency standards. The water community is supportive of the
goals of the water use efficiency standards; however, the proposed GPCD for the third tier lacks justification
and analytical support as reiterated among key water stakeholders.
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. EXlStlflg giandard Proposed Standard under
Time Frame established under SB 1157/DWR Study
SB 606/AB 1668
Before January 1, 2025 55 GPCD 55 GPCD
Jan. 1, 2025 — Jan 1, 2030 52.5 GPCD 47 GPCD
After January [, 2030 50 GPCD 42 GPCD

Analysis: The Association of California Water Agencies (ACWA) and WateReuse have taken an “Opposed
Unless Amended” position. This bill is a reintroduction of AB 1434 authored by Assemblymember Laura
Friedman in 2021. Upper District Board of Directors adopted an “Oppose” position in May of 2021 fort AB
1434, For reasons stated in the above summary, ACWA is requesting an amendment that would require a
quantitative study be conducted on feasibility and implementation of the proposed 2030 mandate. The study
would help determine whether the new proposed standard is justified. Upper District is recommending an
opposed unless amended position to align with ACWA and other water associations.

STAFF RECOMMENDATION: Oppose Unless Amended

AB 2449 (Rubio): Open meetings: local agencies: teleconferences.

Introduced: 2/17/22; Location: Assembly — Pending Committee Referral

Summary: Under the Brown Act, all meetings held by local legislative bodies are required to be open and
public to allow for constituent attendance or participation. The act allows meetings to occur via teleconferencing
but must still meet certain requirements. Members of the board, if meeting remotely, must notice the remote
location and make it accessible to the public. Under existing law until January 1, 2024 as enacted under AB 361
(Rivas), if a state of emergency is declared, local agencies are able to meet via teleconference. Additionally,
those teleconference criteria requirements are suspended until the state of emergency is lifted. AB 2449 would
eliminate the existing concept of teleconferenced meetings and revise notice requirements. A state of emergency
is not required to hold a teleconferenced meeting under AB 2449. To achieve greater transparency and place
checks and balances on the teleconferencing options, the bill requires a quorum of the governing body be
physically present at the headquarters or a clearly defined meeting location situated within the local agency’s
jurisdiction.

Analysis: This bill is a reiteration of AB 703 authored by Assemblywoman Blanca Rubio and sponsored by
Three Valleys Municipal Water District in 2021. The Board of Directors adopted a support position in March
of 2021. Metropolitan Water District, San Gabriel Valley Water Association and ACWA supported AB 703
last year. Southern California Water Coalition (SCWC) and San Gabriel Valley Economic Partnership have
taken a support position for AB 2449. This bill would make important and necessary updates to the Brown Act
and enhance public access to meetings consistent with the technological advances of the digital age. For these
reasons, Upper District staff is recommending a support position.

STAFF RECOMMENDATION: Support

AB 1817 (Ting): Product safety: textile articles: perfluoroalkyl and polyfluoroalkyl substances.
Introduced: 2/7/22; Location: Assembly Environmental Safety and Toxic Materials Committee

Summary: AB 1817 authored by Assemblymembers Phil Ting and Cristina Garcia would prohibit any person
from distributing, selling, or offering for sale in the state any textile articles that contain regulated PFAS.
Manufacturers would be required to use the least toxic alternative when replacing regulated PFAS in textile
articles. These prohibitions would begin January 1, 2024.

Analysis: This bill would limit the human exposure to PFAS chemicals and mitigate potentially contaminated
drinking water. Treating drinking water has been costly for many water systems; therefore, preventing
additional PFAs chemicals from being used in manufactured products would reduce potentially harmful
contamination into our water supplies. ACWA has taken a favor position for AB 1817.
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STAFF RECOMMENDATION: Support

AB 2142 (Gabriel): Income taxes: exclusion: turf replacement water conservation program.
Introduced: 2/15/22; Location: Assembly Revenue and Taxation Committee

Summary: AB 2142 is authored by Assemblymember Jesse Gabriel. It would exempt turf replacement rebates
from being considered taxable income on or after January 1, 2022 to January 1, 2027. This bill would require
the Department of Finance to include an analysis of these expenditures in its annual tax expenditure report
provided to the Legislature.

Analysis: This bill is sponsored by the Association of California Water Agencies (ACWA), California Water
Efficiency Partnership, and WaterNow Alliance. AB 2142 is a reintroduction of AB 533 by Assemblymember
Chris Holden from 2019. The bill would provide an exclusion from gross income for any amount received as
a rebate, voucher, or other financial incentive issued by a local water agency or supplier for participation in a
turf replacement water conservation program. The bill’s tax exemption has a sunset date of December 1, 2027.
STAFF RECOMMENDATION: Support

INFORMATIONAL ITEMS

Staff is providing background on state legislative bills: AB 2163, AB 1845, and AB 2387. Staff will monitor
their development over the course of the year.

AB 2163 (Rubio): San Gabriel Basin Water Quality Authority Act.

This bill was introduced on February 15" by Assemblymember Blanca Rubio and sits in the Assembly
Committee of Environmental Safety and Toxic Materials. A hearing date has not been scheduled. Under the
San Gabriel Basin Water Quality Authority Act, the San Gabriel Basin Water Quality Authority (WQA) is
established. Existing law repeals the act on July 1, 2030. AB 2163 would extend the Act to July 1, 2050. This
bill is sponsored by WQA. The San Gabriel Valley Water Association Legislative Committee presented this
bill for consideration at its February 28" meeting.

AB 1845 (Calderon): Metropolitan Water District of Southern California: alternative project delivery
methods.

This bill was introduced on February 8" by Assemblymember Lisa Calderon and is sponsored by Metropolitan
Water District (MWD). It currently sits in the Assembly Committee of Local Government, but a hearing has
not been scheduled. It would authorize MWD to use the “design-build”, “progressive design-build”, and
“CM/GC” procurement process for the Regional Recycled Water Project or other MWD water infrastructure
projects. “Design-build” is defined as project delivery process in which both the design and construction of a
project are procured from a single entity. “Progressive design-build” is defined as project delivery process in
which both the design and construction of a project are procured from a single entity at the earliest feasible
stage of the project. If using this process, MWD would prepare and issue request for qualifications and evaluate
submissions on those qualifications. Criteria such as lowest responsible bidder and best value selection are not
included in the “progressive design-build” procurement process. “CM/GC” is defined as project delivery
process in which the construction manager is procured to provide preconstruction services during the design
phase of the project, and construction services during the construction phase of the project. Proposals under this
process would be granted on based value.

Currently, MWD is limited to traditional design-bid-build model for project delivery process. By giving MWD

authorization for the other project delivery processes, this would expedite the Regional Recycled Water Project
and other smaller regional drought mitigation projects. Staff is monitoring AB 1845.
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AB 2387 (Garcia, E.): Safe Drinking Water, Wildfire Prevention, Drought Preparation, Flood Protection,
Extreme Heat Mitigation, and Workforce Development Bond Act of 2022.

This bill was introduced on February 17" by Assemblymember Eduardo Garcia and is pending Assembly
committee referral. It would create the Safe Drinking Water, Wildfire Prevention, Drought Preparation, Flood
Protection, Extreme Heat Mitigation, and Workforce Development Bond Act of 2022 which is a $7.43 billion
climate resilience bond. It would be placed on the June 7, 2022, statewide primary ballot. The bond would
finance projects for safe drinking water, wildfire prevention, flood protection and drought preparation. The
language is still vague. Many water associations are not taking any action at this early stage, especially
following a $286 billion proposed budget by the Governor, a $20.6 billion surplus, and following the passage
of last year’s $5.2 billion drought relief budget package.

State Budget FY 2022-23: Water Infrastructure Funding Requests

The governor’s proposed budget includes $750 million for drought relief. This is in addition to last year’s budget
of $5.2 billion allocated over three years for water and drought resilience. Several water associations and other
member agencies are asking for one-time funding for water infrastructure projects. Additional funding for
projects listed below will help improve local and regional water resilience. These investments are necessary to
help protect existing water supplies and prepare the region/state for the dry years ahead. Below are several of
the main asks.

Metropolitan Water District of Southern California (MWD)

Additional $552 million (one-time funding) for two main priorities:

1) Improvements to MWD’s distribution infrastructure totaling $52 million (areas dependent on State
Water Project water)

2) Regional Recycled Water Program for a total of $500 million

WateReuse California

Additional $750 million in grant funds for recycled water.

Note, $350 million that was allocated in last year’s budget was split between recycled water and
groundwater clean-up. They are requesting recycled water be a standalone allocation in the budget.
WateReuse also recommends the creation of a “large project” funding category for recycled water
projects. This will allow smaller recycled water projects to receive funding consideration without being
in competition with large billion-dollar projects.

Association of California Water Agencies (ACWA)
Additional funding for the following priorities:

1) $850 million for dam safety/reservoir operations
2) $500 million for conveyance

3) $470 million fort groundwater

4) $450 million for water recycling

5) $300 million for urban water conservation

6) $95 agricultural water conservation

7) $100 million for flood protection

8) $15 million for water data

State Water Contractors (SWC)
1) Additional $686 million for drought mitigation/relief projects throughout the state.
These include projects from Alameda County Water District, Antelope Valley-East Kern Water
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Agency, Coachella Valley Water District, Desert Water Agency, Kern County Water Agency,
Metropolitan Water District, Mojave Water Agency, Palmdale Water District, San Bernardino
Valley Municipal Water District, San Gorgonio Pass Water Agency, Santa Clarita Water Agency,
Solano County Water Agency, Valley Water, Ventura County Watershed Protection District, and
Zone 7 Water Agency

2) Additional $685 million in funding for the major conveyance systems for subsidence repairs
— State Water Project and Central Valley Project.
$100 million would be allocated in the 'Y 2022-23 Budget and the $585 million would be taken
from the budget surplus. $100 million was allocated in last year’s budget. SWC support a 10-year
$785 million Canal Conveyance Capacity Restoration Fund.
This would be administered by DWR and be matched by $785 million from local water agencies
and $785 million from the federal government. Note, SB 559 would be the bill to create the statutory
structure for the funding.

3) Additional funding for clean energy and groundwater management for adjudicated basins.

Bay Area Council

Additional $7.35 billion in funding for water infrastructure in the following categories:
1) Water storage - $2.85 billion

2) Water recycling - $1 billion

3) Desalination - $1 billion

4) Clean drinking water/removal of contaminants of emerging concern (CEC) - $1 billion
5) Regional connectivity/regional partnerships - $400 million

6) Flood and storm water management - $800 million

7) Conservation and efficiency - $300 million

8) Extend arrearage payment program — no number established yet
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